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Introduction
Capital market, a key element of any economy for an emerging economy in the world. Capital market can be defined as a market where both lender and borrower of fund meet together for fulfilling their purposes related to business capital formation and strengthening business operation also. Capital market is mostly known as equity market, and it is a crucial part of an economy to provide access to capital and ownership of a company for investors (Osoro 2013 ). The investors can realize gains based on future performance of companies by investing in the secondary market. The gain or return can be influence by various factors which are responsible for the movement of share prices. These factors can be categorized into two types, namely, internal and external factors. Internal factors are related to a firm, such as earnings per share, dividend, book value, net income etc. external factors are more related to economy and industry, such as Gross Domestic product (GDP), Interest rate, Inflation etc.
Literature review
There are a number of studies, where it was proved that a stock market plays significant role for developing an economy (Hearn and Piesse, 2010 ; Adjasi and Biekpe, 2006 ; Levine and Zervos, 1998) . To find out the determinants of capital market in Malaysia, it is found that Malaysian stock market index is significantly influenced by interest rate, exchange rate and price of palm oil in the long run and in the short run also (Shahain, 2014) . Apiyeva (2007) studied ten emerging economies for identifying the major determinants of stock market performance, he founds that investor's country rating and financial risk premiums determine the performance significant compare to other factors including, interest rate, inflation, foreign exchange rate etc. Maku and Atanda (2010) found that the Nigeria Stock Exchange is significantly influenced by economic variables, namely, inflation rate, amount of money supply in the economy, and the real output. They also added that the variables found to have crucial impact on the stimulation of capital market performance in the long-run. Estonia In the capital market of Nepal, it was found that the performance of stock market respond positively to changes in inflation rate and broad money growth, though influenced negatively by the interest rate (Shrestha and Subedi, 2015) . Apart from the internal characteristics of a capital market, economic conditions can have strong influence on the development of the capital market through accelerating the performance of stock exchanges. There are a number of economic variables found very influential for determining the capital market performance, such as real economic activity (Eita, 
Objective of the study
In the introductory section, the necessity of the study has discussed and in the previous section, numerous literatures give the basic idea of determination factors of capital market performance. To shed more lights on the capital market researcher, the objective of the study is settled to find out the determinants of capital market performance in Bangladesh based on some economic and DSE based development indicators.
Methodology of research
This study has used two models for analyzing the data collected from different sources. Apart from the research models, there are some specific characteristics of the study including the time frame and data analysis methods are discussed in the following sections:
Research model: It is assumed that there is a relationship between internal factors and the capital market development. And the capital market development can be influenced by the external factors as well. Here the model of relationship is twofold.
Model: 1 DSE General Index = ∫ (Total Market Capitalization, Market Turnover, Total issued capital) Then the regression equation will be: DSE General Index = ß0+ ß1 x Total Market Capitalization+ ß2 x Market Turnover+ ß3 x Total issued capital) +µt (1)
Model: 2
As reviewed in the literature review section, there are some common economic indicators which were found repeatedly used to analyze the macroeconomic determinants of capital market performance. Among these indicators, four were selected as an independent variable while DSE general index was the dependent variable and the representative of capital market performance in Bangladesh.
DSE General Index = ∫ (GDP at Current Market Prices, Inflation, CPI General, FDI inflows) Then the regression equation will be: DSE General Index = ß0+ ß1 x GDP + ß2 x Inflation + ß3 x CPI General+ ß3 x FDI inflows) +µt (2) In the two models, ß0 denotes the constant; ßi denotes the parameters to be identified and µt is the error term.
Sample size: The test the two models, showed earlier, eight types of data are collected from different sources, including both primary and secondary sources. 19 years of data were used in this study where the time range was 1996 to 2015. The data of internal factors were collected from DSE library and the data of external factors were collected from Bangladesh Bank statistics department.
Data analysis methods: Both descriptive and inferential statistics were used to find out the determinants of capital market development. In descriptive analysis, mean, variance etc were used, while regression analysis was used for inferential statistical result. SPSS version 16 was used for analyzing the data.
Empirical findings and analysis
The analysis of the collected data has divided into three consecutive phases. Firstly the data are analyzed using descriptive statistics, where a measure of central tendency is used. In the second phase, the internal determinants of capital market performance is discussed and analyzed using Ordinary Least Square (OLS) multiple regression analysis. In the final phase, the external determinants were analyzed and interpreted using OLS regression analysis. 
Institutional determinants of capital market performance
As stated earlier, the internal determinants are the firm specific factors which may include various things related to a firm and influential to firm. In this study, the regression model developed for analyzing internal determinants of capital market performance has DSE general index as dependent variable and there were three independent variables, namely total market capitalization, Market Turnover, Total Issued Capital. The result of the analysis is shown in the following table. Based on the regression analysis to find out the determination factors for capital market development, the result shows very strong relationship between General index of Dhaka Stock Exchange and three independent variables, namely, Total Market Capitalization, Market Turn Over, Total Issued Capital. In the model, General Index explains 98.30 percent variation in the independent variables. Total market capitalization has the most significant influence on the capital market development in Bangladesh (Table 2 ). It is surprising that the total issued capital showing negative influence on the development of the market. It may result from the insignificant variance of issued capital over the last few years in the market.
Economic determinants of capital market performance
As stated earlier, the internal determinants are the firm specific factors which may include various things related to a firm and influential to firm. In this study, the regression model developed for analyzing internal determinants of capital market performance has DSE general index as dependent variable and there were three independent variables, namely total market capitalization, Market Turnover, Total Issued Capital. The result of the analysis is shown in the following table. Based on the regression analysis to find out the determination factors for capital market development, the result shows very strong relationship between General index of Dhaka Stock Exchange and three independent variables, namely, Total Market Capitalization, Market Turn Over, Total Issued Capital . In the model, General Index explains 98.30 percent variation in the independent variables. Here, the FDI inflows showing negative coefficient value (table 4) . It results from the absence of foreign companies in the capital market of Bangladesh. The other variable of economic determinants, inflation shows the highest contribution in the capital market performance.
Conclusions
Bangladesh is the emerging country in Asia. GDP growth is increasing over the years even world financial crisis in 2008. That leads to increase in consumer price index (CPI) and GDP have most significant contribution to the development of the capital market in Bangladesh. As shown in the research findings, both institutional and macroeconomic variable significantly influence the capital market performance. Categorically, CPI and GDP as macroeconomic determinant, and Total Market Capitalization as institutional determinants found significant based on their coefficient value. To maintain the sustainable development, the policy makers should need to focus on policy implementation and attaining the confidence of the investors. People in the world live in risk and dangers but they do not want to choose to live a life governed by fear. Macroeconomic determinants along with institutional determinants, will give a clear picture of the capital market, so that investors can take a better investment decision.
